Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 JAKART 09468 140725Z 
ACTION TRSE-00 

INFO OCT-01 EA-10 ISO-OO SP-02 ICA-11 AID-05 EB-08 
NSC-05 SS-15 STR-07 OMB-01 CEA-01 CIAE-00 COME-OO 
FRB-03 INR-10 NSAE-00 XMB-02 OPIC-03 LAB-04 
SIL-01 NEA-10 10-13 /112W 

014209 140727Z/11 

P 140648Z JUL 78 
FM AMEMBASSY JAKARTA 
TO AMEMBASSY MANILA PRIORITY 
INFO SECSTATE WASHDC PRIORITY 161 


LIMITED OFFICIAL USE JAKARTA 9468 

FOR NAC AGENCIES 

E.O. 11652: N/A 

TAGS: EAID, EFIN, ADB, ID 

SUBJECT: PROPOSED ADB LOAN - THIRD ROAD PROJECT (INDONESIA) 

REF: MANILA 11788 

1 . MISSION HAS BEEN AWARE OF ADB THIRD ROAD PROJECT DUE TO CONSULT- 
ATIONS 

WITH BINA MARGA DIRECTORATE OF PLANNING (BIPRAN) FOR SELECTION OF STUDY 

AREAS FOR PROPOSED FY-80 AID TECHNICAL ASSISTANCE TO FEEDER ROADS IN 
INDONESIA. THE LOCATIONS OF THE ADB PROJECT HAVE BEEN A FACTOR IN THE 
SELECTION OF SUMATERA. SULAWESI AND WEST NUSA TENGGARA AS AID STUDY 
AREAS. ADB PROJECT OBJECTIVES OF IMPROVING ROADS THAT SERVE PRE- 
DOMINANTLY 

AGRICULTURE-ORIENTED RURAL AREAS IDENTICAL TO AID OBJECTIVES. 

2. MISSION NOTES ADB ANTICIPATION ' THAT LOCAL CONTRACTORS WILL SHOW 
INTEREST IN PARTICIPATING IN THE BIDDING ". ADB PERHAPS AWARE OF AID 
INTEREST IN DEVELOPMENT OF LOCAL ROAD CONSTRUCTION INDUSTRY AND OF USE 
LIMITED OFFICIAL USE 
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OF LOCAL CONTRACTORS ON AID FINANCED ACEH AND LUWU ROAD BETTERMENT 
PROJECTS. AID S PROPOSED ASSISTANCE TO FEEDER ROADS PROGRAM INCLUDES 
EXTENSIVE TRAINING PROGRAMS FOR LOCAL CONSULTANTS AND CONTRACTORS 
AS WELL AS BINA MARGA STAFF. JOINT VENTURES BETWEEN EXPATRIATE 
AND LOCAL CONTRACTORS WOULD REPRESENT A MAJOR STEP IN ANY EFFORT TO 
DEVELOP THE LOCAL CONSTRUCTION INDUSTRY. 
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3. AID SHARES ADB CONCERN WITH REQUIREMENT FOR ROAD MAINTENANCE. 
BINA MARGA'S ACKNOWLEDGEMENT OF EARLY FAILURES OF IMPROVEMENTS TO 
RURAL ROADS DUE TO INADEQUATE MAINTENANCE IS MAIOR ELEMENT IN 
REQUEST FOR TECHNICAL ASSISTANCE. ADB MIGHT CONSIDER INCLUDING OJT 
IN ROAD MAINTENANCE IN CONJUNCTION WITH FOLLOW-ON EXPATRIATE MAIN- 
TENANCE ENGINEERING SERVICES. 

MASTERS 
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